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FARM COSTS AND RETURNS, 1950, WITH COMPARISONS, 
COMMERCIAL FAMILY*OPERATED TOBACCO=LIVESTOCK FARMS, 
BLUEGRASS AREA OF KENTUCKY 1/ 


By Erling Hole, Bureau of Agricultural Economics and 
John H. Bondurant, Kentucky Agricultural Experiment Station 


Net cash farm income on commercial family-operated tobacco-livestock 
farms in the Bluegrass Area of Kentucky in 1950 declined to the lowest level in 
the last 4 years. Cash receipts went down for the second consecutive year and 
cash expenditures remained high (fig. 1). 


Net farm income which, in addition to cash, includes the value of perqui- 
sites and allowance for changes in inventories, was $2,080 for small farms in 
1950, $2,868 for medium farms, $3,958 for large farms, and $3,082 for the aver= 
age of commercial family-operated tobacco=livestock farms. These net incomes 
averaged about 20 percent lower than those of 1948 and about 4 percent lower 
than those for 1949. But they were 23 times larger than in the prewar period 
1937-41 (tables 1 and 3). 


The price of burley tobacco was 3 cents a pound higher in 1950 than in 
1949. Production of tobacco declined, however; the acreage was about 12 per= 
cent smaller and the yield per acre was lower by nearly 40 pounds (table 2). 
Therefore, receipts from the sale of tobacco declined considerably=-an average 
of $243. Prices received for cattle, calves, lambs and wool were higher iz 
1950 than in 1949; they were about the same for hogs and milk, but were much 
lower for chickens and eggs. The decline in total receipts by small farms was 
somewhat greater than by the other two sizes of farms. Increased receipts from 
_ livestock on the larger farms partly offset some of the decrease in receipts 
from the sale of tobacco. 


Prices paid by these tobacco=livestock farmers for items used in produc=- 
tion averaged about the same in 1950 as in 1949. Moderate declines in expendie- 
tures for fertilizers and labor were practically offset by higher expenditures 
for farm machinery and real estate taxes. 


Cost per unit of production was somewhat higher in 1950 than in 1949; 
principally because the volume of production was lower. Input per unit of pro- 
duction (cost per unit of production excluding price change) was about 7 percent 
larger in 1950 than in 1949 (table 3). 


Returns per hour in 1950 for labor and management performed by the farm 
operator and members of his family were 62 cents for small farms, 71 cents for 
medium farms, 83 cents for large farms, and 73 cents for average commercial 
family-operated farms. These returns were about 25 percent lower than the re= 
ead 1948, but were nearly three times larger than in the prewar period, 
1937-41. 


1/ Information concerning these farms for the years 1930-48 is given in Kentucky 


Agricultural Experiment Station Bulletin 544, Farming in the Bluegrass Area of 
Kentucky, December 1949. Information as to 16 types of farms (including the Blue- 
grass Area) for 1950 and earlier years is given in F.M. 82, Farm Costs and Returns, 
1950, with Comparisons, Commercial Family-Operated Farms in 8 Major Farming 
Regions, U. S. Bureau of Agricultural Economics, May 1951. 


CASH RECEIPTS, CASH EXPENDITURES 
AND NET CASH FARM INCOME 


| Family-Operated Tobacco-Livestock Farms, Kentucky Bluegrass Area 
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